
        

 

 

 
12 

 

 

 

WHO ARE THE MONEY GAMES INVESTORS? A CASE 

STUDY IN MALAYSIA 

 
Lewis Liew Teo Piaw1 

Hairulhana Binti Zawawi2 

Zunita Binti Bujang3 

 
1General Studies Unit, Kolej Komuniti Mas Gading, Malaysia, (E-mail: lewis@kkmas.edu.my) 
2Commerce Department, Politeknik Kuching Sarawak, Malaysia, (E-mail: hairulhana@poliku.edu.my) 
3Commerce Department, Politeknik Kuching Sarawak, Malaysia, (E-mail: zunita@poliku.edu.my) 

 

Accepted date: 23-11-2019 

Published date: 15-1-2020 

 

To cite this document: Teo Piaw, L. L., Zawawi, H., & Bujang, Z. (2019) Who are the money 

games investors? A case study in Malaysia. International Journal of Accounting, Finance and 

Business (IJAFB), 4(25), 12-24. 
__________________________________________________________________________________________ 

 

Abstract: Money Games are not new to Malaysians. However, Malaysians do not seem to learn 

from the lessons as there is never ending emergence of new money games. Understanding who 

are the investors would be vital to work out suitable interference policies to disrupt such 

phenomenon. Hence, this study aims at understanding what kind of people invest in money 

games in Malaysia based on their motives, reasons for trust in the scheme and the investment 

decision making process. As the population of the respondents cannot be defined, the non-

probability sampling: convenience sampling and snowball sampling were employed to recruit 

the respondents. 43 interviews were conducted. The interviews reveal that there are five types 

of people who are easily fell as prey for the money games in Malaysia, namely (1) The Early 

Birds; (2) The FOMO; (3) The Affinity Adherents; (4) The Desperate and (5) The Naive Dupes. 

It is our hope that the findings of this study will help the authorities in designing well-tailored 

preventive programs that target on specific groups.   

 

Keywords: Money Games, Money Games Investors 

___________________________________________________________________________ 

Introduction  

Money Games, be it the Ponzi Schemes or Pyramid Schemes, are not new to Malaysians, from 

the “Pak Man Telo” illegal investment scheme in 1992 that had caused more than 50,000 

investors to suffer losses of RM90.9 million (Muda et al., 2003) to the more recent schemes 

like JJPTR, MBI, VenusFX Forex, Richway Global Venture and many more. Despite 

significant media coverage and the fact that joint efforts have been implemented by the 

authorities like Bank Negara Malaysia (BNM), Agensi Kaunseling Dan Pengurusan Kredit 

(AKPK) and Security Commissions (SC) to continuously educate and foster awareness among 

the public, it continues to exist and lure remarkable amounts of money. Indeed, the number of 

companies listed under the Financial Consumer Alert List (FCA) administered by Bank Negara 

Malaysia had increased from 302 companies in May 2017 to 403 Companies in November 

2019. Meanwhile, the Security Commission’s Investor Alert List had also recorded a 
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remarkable increase where the number of persons or entities that do not comply with the 

security laws had exceeded 310 in November 2019 as compared with 204 in November 2017. 

It is to highlight that these are the schemes that had been identified, there are more dubious 

schemes which are yet to be identified and listed in the public alert lists.  

 

Many Malaysians are actually aware of the nature of such schemes as the mass media had 

significantly covered the news pertaining to the collapse of such schemes over the years. But 

why there has been a rising number of these schemes? Why Malaysians don’t seem to learn 

from the mistakes of those who have fallen into the scam? The research on the money games 

in Malaysia is relatively sparse, especially there is very little knowledge about who are the 

individuals that are easily swindled into the schemes and what are the driving forces behind 

their investment decisions. It is therefore crucial to analyse what kind of people fall into money 

games. Understanding who are the investors especially what drive their decision making 

process to indulge in the money games would be vital to work out suitable interference policies 

to disrupt such phenomenon.  Hence, this study aims at understanding what kind of people 

invest in money games in Malaysia based on their motives, reasons for trust in the scheme and 

the investment decision making process. To our knowledge, this is the first study to investigate 

who are the money games players in Malaysia. We intend to fill the gaps by revealing who are 

the individuals that can be easily swindled by the scammers. It is our hope that the findings 

would help the authorities in designing well-tailored preventive programs that target on specific 

groups. The preventive measures which hinge on the investors’ motives and their reasons for 

trust will be more effective in protecting the Malaysians from money games victimization.   

 

Literature Review 

Money games, also known as Skim Cepat Kaya in Malaysia, are illegal investment schemes 

that masqueraded as investment platforms that offer high rates of return within a short span. On 

the surface, the investment platforms look legitimate as investment in forex, commodities, real 

estate, cryptocurrencies and other businesses. But in actual fact, the schemes rewards are 

derived from the new participants and not from the sale of products or investment activities by 

the companies. Some of the scheme may have generating income from sales or investment 

activities but it is merely a tactic to convince the investors. As the recruitment dries up, or when 

a large number of participants requested to withdraw their funds, the scheme will collapse and 

the investors will lose their money (Bartoletti et al., 2019). Very often, the operator may 

convince the existing investors to reinvest or top up their investment without withdrawing so 

that the scheme can last longer even if there are no new investors. In most cases, there were 

only a small number of investors who are benefited while majority lost their money (Lewis, 

2012; Bosley & Knorr, 2018). 

 

The literature on the subject of money games in Malaysia is sparse. Previously, the focuses 

were on the understanding of the operation of the money game scheme (Muda et al., 2003), the 

legal aspect and enforcement actions by the authorities in Malaysia (Sulaiman et al., 2016) and 

the issues and problems pertaining to the pseudo-investment scheme (Ghanil & Halim, 2017). 

However, there is little knowledge about who invest in money games in Malaysia and what are 

the motives behind their irrational acts. Indeed, past researches had emphasized that it is crucial 

to know who invest in money games in order to implement effective preventive measures 

(Tenant, 2011; Sadiraj & Schram, 2018). Tennant (2011) further argued that the characteristics 

of people who are likely to be lured into the schemes must be investigated so that well-tailored 

programs that target on specific groups can be designed.   

https://ringgitplus.com/en/blog/Personal-Finance-News/How-To-Spot-a-Multi-Level-Marketing-Business.html
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Another strand of studies focuses on the negative consequences of the money games. Wilkins 

et al. (2012) showed the negative impacts on the money games participants; Carvajal et al. 

(2019) demonstrated how could money games affect the leakage of bank’s deposits, the increase 

in non-performing loans and the reduction in productive activities. They further pointed out that 

the financial market’s confidence and the reputation of the authorities will be undermined for 

failing to curb the money games. In line with Cortes et al. (2016), they also highlighted the 

impact of money games on social-economic strife following the collapses of such schemes. In 

view of these negative consequences, it is imperative to highlight that the money games are not 

something that could be disregarded.  

 

Methodology 

This study intends to explore who are the individuals that invest in the money games in 

Malaysia. We attempt to obtain a better understanding on their motives, reason for trust and 

decision making process. As the money game schemes in Malaysia are illegal and are always 

operating in a stealthy way, there is no official records of the schemes. Hence, it is hard to 

access the data as the entire structure are in-transparent with no legal documentations. Very 

often, the schemes only emerge in the eyes of the public after people get cheated and lodge a 

report to the relevant authorities. In view of this, the mass media have played a vital role in 

reporting and circulating the relevant information.  

 

Further, the data regarding money games investors are considered confidential by the authority 

that could not be accessed. Hence, the non-probability sampling: the convenience sampling was 

employed. We first turned into our inner circle network, including family members, friends and 

colleagues, to recruit the respondents who had participated in money games as only those who 

had experiences are deemed fit to provide the data. In order to draw more participants, we 

adopted the snow ball sampling technique, in which the respondents referred other participants 

to the researchers. This strategy proved to be applicable. There were all together 103 phone 

calls made to seek the investors’ permission to take part in this study. However, only 43 

investors agreed to participate. A face to face interview or phone call time was set when the 

investor notified his agreement. 18 interviews were conducted face to face and 25 interviews 

were conducted over the telephone from April 2019 until December 2019.  

 

The interviews were conducted in their original language, including Mandarin, Bahasa 

Malaysia and other local dialects. The transcripts were translated literally into English and then 

transcribed to enable coding and subsequent thematic analysis. The average duration of the 

interviews was 32 minutes. Ghani et al. (2019) reiterated that in depth interview is the only way 

to understand comprehensively what is in the mind of the Ponzi Scheme investors. During the 

interviews, the interviewees were encouraged to reveal their experiences in participating the 

schemes. 

 

Findings and Discussions 

The respondents profile ranges from wealthy to poor, retirees to newbies, and professional to 

housewives as in Table 1. This indicates that anyone could be equally susceptible to these 

schemes and hence demographic factor is not sufficient to answer the question: who are the 

investors of money games in Malaysia? This is in line with Amoah (2018) who concluded that 

the demographic factors may exhibit the expected relationship but are not significant. It cannot 

be sure that a more intelligent and educated individual will be more careful from being 

victimized. 
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Table 1: Respondents’ profile 

 

Demographics Number of respondents 

Gender: 

Male  

Female 

 

28 

15 

Age: 

20-29 

30-39 

40-49 

50-59 

60-69 

70-79 

 

4 

11 

8 

9 

8 

3 

Education: 

Secondary  

Diploma 

Degree 

Master 

 

18 

4 

16 

5 

Employment: 

Professional 

Business Owner 

Retiree  

Housewives 

 

10 

16 

12 

5 

 

The quality nature of this study reveals a number of interesting findings pertaining to the 

question. The interviews reveal that there are five types of people who invest in money games 

in Malaysia, namely (1) The Early Birds; (2) The FOMO; (3) The Affinity Adherents; (4) The 

Desperate and (5) The Naive Dupes. Their decision making process were driven by human 

weaknesses like greed and gullible, the sociology of the victimization process, the 

psychological disposition of human beings and also the asymmetric information. These factors 

overcome their scepticism and suspend their doubts when making the investment decision, 

causing some of them to be easily fell as prey for the money games. 

 

The Early Birds 

These are individuals who are of the opinion to take prompt action by investing at an early stage 

and withdrawing their money before the schemes collapse. These are the people who are 

exceptionally conscious of the nature of the money games. Being at the top level of those 

schemes, they are able to generate profit at the expense of those at the bottom layers. This is 

because in order to garner the trust and credibility to lure newcomers, the scheme operators will 

make regular payments to the early investors, projecting the scheme with an appearance of 

legitimacy. This is in line with prior studies that there are actually investors who yield profit at 

the expense of the late-coming investors (Frankel, 2012; Lewis, 2012; Moore et al., 2012; 

Bartoletti et al., 2019). 

 

It is to our surprise that 10 interviewees openly admitted that they knew the rule of the games 

well and they seemingly showed no guilt. Their stand points are apparent in these quotes:   

 

I realize that it will not last long, as at some point it will be hard to get new investors. 

But, as long as I invest at early stage, I should be able to withdraw my money and make 
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profit before the scheme collapses. There are many people like me, actively looking out 

for new schemes even though we know that it is a scam. 

 

I had been successfully making profits from such kind of investment schemes. My 

experience is that as long as you are able to recruit new investors, you will be harvesting 

the yields that multiply the amount of your investment. But of course, you have to act 

fast to be the early batch of participants. 

 

We all understand how the game goes on. We know that there will never be sufficient 

investors to sustain the scheme over long periods. “Hold it” - this is a common phrase 

used among us which indicates that more recruits are needed so that the scheme will 

not burst. We understand that in order to sustain our income we need more members to 

join the scheme. 

 

Everyone understands the rule of the games. As the saying goes, early bird catches the 

worm. This is exceptionally true in these schemes. If you want to make profit, be sure 

you join the scheme when it is new in the market. The scheme will pay you in order to 

lure new investors. Take the risk and you can actually make profits even though it will 

collapse at some point.   

 

Besides a monthly 20% return on investment on the capital, I also received a 5% 

monthly commission on capitals of recruits. There is no other investment vehicle in 

Malaysia that can reap such yields. The earlier you get into, the earlier you can reap 

and get out quickly. 

 

Many of those who invested know that it is a scam from the beginning. We cannot say 

that the scheme operates in secrecy. In fact, many know well the inner workings of such 

scheme. That’s why you can find that there are not many who lodge the police reports 

because we are on the same boat. 

 

I have seen my relatives and colleagues celebrating yields from the schemes. I have no 

guilt since they could make money the easy way, why couldn’t I? Frankly, I did make 

money from such kind of schemes, especially the commissions for bringing in others 

into the schemes. 

 

To be frank, I did manage to withdraw my investment each time I joined the scheme. Of 

course you need to know the timing and act fast before the scheme collapses. To me, it 

is the timing that determine whether you will win or lose. I admit that I did make some 

profits from the money games. 

 

My first experience was bad but then I learnt that it is just a scam to make profit at the 

expense of the others. Whatever the scheme, it won’t sustain long and hence be sure you 

are on top level… of course you have to bear the risk to earn the high return.   

 

Everyone is looking for profit. Once you are in the scheme, you have to ensure that you 

have enough time to recover your investment. I don’t have any guilt of getting others to 

join the scheme because everyone is doing the same. Anyhow, it is like either you gain 

or you lose.   
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The Early Birds know how to play the games well. They know that the scheme can only sustain 

for a certain period and hence they must act fast when a new scheme is introduced. These are 

the individuals who gain high returns at the expense of the ones that come in later. They look 

for the newly launched scheme eagerly and will seize the opportunity to become the up liners 

or early investors to ensure that they are able to withdraw their funds before the scheme 

collapses. In order to portray themselves as trustworthy and profitability schemes, the 

perpetrators will make dividend payment as promised at the initial phase to enhance the 

potential investors’ confidence and interest. Without these early birds who enjoy making money 

from the scheme, it will be hard to lure others to participate. The scheme will collapse when it 

is unable to bring in new recruits which are the sources of funds to pay the dividends for the 

earlier investors. And eventually the perpetrator disappeared and everything was shut down.  

 

The Early Birds know that it is only a matter of time before a new similar scheme with different 

name emerges. What they are looking for is to get in and out quickly before the schemes 

collapse. They are actually the promoters of the scheme who jump from one scheme to another, 

enjoying profit at the expense of less savvy investors. For instance, one of the biggest money 

games in the country, the JJPTR, besides promising an extremely high monthly return on 

investment (ROI) of 20% on the invested capital, the members were also entitled to an 

additional 5% commission for every new member recruited. These Early Birds are as sly as the 

scheme perpetrators and should be charged as abetting the operators as well.  

 

The FOMO 

The FOMO refers to the group of investors who skip due diligence to invest in high-return 

scheme because they rationally fear missing out the high returns that others might be having. 

This behavioural bias causes them to be more afraid of missing the profits than of suffering 

large losses. They forgo the screening processes which are time consuming for the fear of 

missing out the opportunity. In the investment context, the fear of missing out (FOMO) has 

started to draw the attention of the scholars as it can lead to questionable investment decisions 

(Buchak, 2017; Shana et al., 2019). The FOMO are getting more intense when they find people 

around them enjoying yields that they are missing out. The following responses are indicative 

of FOMO behaviour as they show how the FOMO were investing in the money games simply 

because they were afraid of missing out the opportunity: 

 

You won’t feel good when seeing people around you growing their wealth faster than 

you. You will start questioning about your investment plan and opting for the one that 

offers higher return… When I saw the yields of the scheme, I make decision to invest 

because I did not want to miss the opportunity. 

 

It’s no more a wise choice to keep your money in Amanah Saham that yields 6%-7%. 

Rather, it is about daring yourself to maximize your returns. It bothers me when I miss 

the opportunity. 

 

The more I see the uplift of the values, the more I am fear that I might miss out the 

opportunity.  

 

I don’t really understand what is cryptocurrency that I had invested. But I didn’t want 

to miss the opportunity as everyone was claiming that block chain is the next big thing. 
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When bitcoin was booming, I was trapped by the scammer who claimed that his 

investment platform was actively trading on several crypto exchanges. Seeing the 

performance of the crypto invested by my peers made me feel like I had lost so much 

and I should not miss out the opportunity again. 

 

I was influenced by the statement that the scheme has limited units. I fear of being 

unable to join the attractive returns and hence, without substantial screening, I put in 

my money. 

 

I became panic if I am not being part among the investors. It really bothers me when I 

find out that other people joined and celebrated yields while I am left out. 

 

I knew the investment was risky but I was more concerned about missing out the 

opportunity.  

 

When the people around are yielding higher profits, it will cause the FOMO to feel envy and 

dissatisfy with their own investment plan. They fear that others will do better and it is this fear 

that cause them to act irrationally in making investment decisions. In order to foster the fear of 

missing out, the perpetrators design the schemes that are linked to the concurrent hot investment 

vehicles like gold. forex, cryptocurrency and block chains. Other tactics like stating that the 

scheme has limited units to offer and the offer is valid for a certain period are also employed to 

lure the FOMO. When the fear has been developed, the FOMO will likely to make irrational 

decision. Hence, in order to protect this group of investors, the measures on how to step away 

from the fear of missing out should be initiated by the regulators.    

 

The Affinity Adherents 

These are individuals who follow the shared affinity within a social group, be it the religious 

society, the ethnic community or a group of family or friends. They do not have prior ties with 

the scheme perpetrators but all have personal relationship with other investors. Perri and Brody 

(2012) demonstrated that it is a human tendency to adhere to people who share the same 

affiliation such as religion, ethnic and background. They postulated that people from the same 

affiliation tend to share the same values and beliefs that develop into a sense of kinship and 

community-based trust. This implicit trust among the members are exploited by the scheme 

operators to overcome people’s scepticism in which the schemes are introduced through the 

word of mouth among the members of a social group. This type of diffusion method is reported 

to be powerful in breaking the barrier of suspicion, even for the highly educated people. This is 

so called bandwagon effect which suggests that a man follows the action of the others (Radaev, 

2002; Kashapova et al., 2017). The recent study by Irfan et al. (2018) further concluded that the 

opinion leaders play a key role in recruiting the Ponzi schemes investors.     

 

The interviewees described how they were lured into the scheme, in each case highlighting the 

influence of affinity: 

 

I am confident with the scheme as my church members are investing in it. When I was 

introduced to the scheme by my church members, I did not hesitate to make the decision 

because since many of them were injecting money into the scheme, I believe it is not a 

fraud. 
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One of my relative introduced the scheme to me. He is my family member and that’s 

why I believe that he will not deceive me. I trust him as we grew up together. When he 

introduced the scheme to me, I did feel something unusual about the scheme but after 

all, I believe that his intention is to share with me the opportunity to create wealth, and 

more important, I believe that he will not get me into trouble, definitely. 

 

When I found out that my friends are joining the scheme, it built up my confidence. When 

more and more of my friends were investing into the scheme, I was so encouraged to 

take part too. 

 

It will be odd if people surround me did one thing that I am not. I don’t want to be left 

behind. I was hesitated at the beginning but when I found that so many people around 

me had put in their monies, it created an impression of credibility and security. 

 

A prayerful friend mentioned that she had invested in a scheme that paid a 10 percent 

return per month. And she said that she knew about it from another prayer partner. And 

that many prayer partners had actually involved in the scheme. I trusted them… 

 

I didn’t ask anything about the investment scheme. I trusted them as all the agents were 

prayer leaders. I could not believe that they could have deceived me. 

 

We never thought that he will deceive us as he is the prayer leaders. Even though we 

did not truly understand the mudarabah scheme, no one questioned in detail about what 

he did with our money because no one believed that he could do this. 

 

The Affinity Adherents are less sceptical to members who are in close and frequent contact and 

more importantly, they share values and trust each other. These social ties encourage false 

comfort by the victims and cause them to be more vulnerable to money games when their 

member is either the perpetrator or the commissioned recruiter of the scheme. Even if they were 

in doubts at the beginning regarding the investment scheme, as they found out their affinity 

groups had invested, they became more inclined to do the same thing. Jacobs and Schain (2011) 

showed that the affinity tie causes people to find it difficult to ask the hard question before 

investing as they feel that it is inappropriate. They further demonstrated that the feeling of 

inappropriate is just like asking a close relative for a receipt. As stated by Greenspan (2009), 

people tend to follow the lead of others they trust. It is the unwillingness to oppose or question 

the trusted person in the affinity group that helps the scheme to succeed. Similar findings are 

noted by Lewis (2012) who demonstrated that trust is a major factor in the success of such 

schemes. 

 

It is also noteworthy to highlight that the Affinity Adherents do not learn from their mistakes 

and invest again in such scheme when they are introduced to the new scheme by their affinity 

members. This is in line with the findings of Kashapova et al. (2016) who reported that people 

do not plan ahead in making investment decision but rather act intuitively. When the affinity 

influence is strong, an individual is more likely to act gullibly, and choose to believe in what 

the scheme is offering even though he has distressing experience before. The willingness to 

continue joining the money games reveals why new scheme keeps emerging in Malaysia.  
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The Desperate 

This group of investors are desperately in need of money, due to certain critical circumstances. 

The desire is so strong that it can avert one’s logical thinking and cause the individual to act 

gullibly, regardless of his educational background and financial literacy. In order to cope with 

the difficulties of meeting their financial hardships, they are propelled to join the get-rich-quick 

schemes. This behaviour can be explained by Strain Theory (Ritzer & Stepnisky, 2014) which 

demonstrates that people in strain will resort to seek out illegitimate means in meeting their 

needs. When the strain pressure is strong, they are more likely to exhibit the irrational acts. 

They are ignorant of the investment vehicle as long as it can make fast money. Hence, investing 

in money games is one of the possible means to cope with the financial difficulties faced. 

 

The interviewees’ strains are evident in the following quotes: 

 

I really need the amount as I didn’t want to disappoint my son. This had totally eluded 

my rational. I thought that I could get the money quick so that I could pay his college 

fees. But eventually the scheme collapsed overnight. 

 

I was attracted by the high returns on the scheme. I am looking for making a quick buck 

in the shortest time frame to settle my wife’s medical treatment costs. Her sudden illness 

really put a strain on our finances. That made me being seduced into signing up the 

investment scheme. What is even worse, besides my own savings, I borrowed from my 

siblings to top up my investment, in the hope that I can generate enough money the 

soonest. 

 

The desire to make money fast drove me to inject money into the scheme. I have twin 

sons going to university at the same time. I need money to support their education. When 

I knew that my colleague received the dividend after one month of his participation, I 

was lured by the high returns as if I really need money.  

 

My business suffered from losses for the past three years. The accumulated losses were 

covered by loans. I couldn’t afford to meet the obligation and I don’t want to be a 

bankruptcy. When I found the investment, I thought I could be saved, and I could make 

a comeback. 

 

That was the time we planned to start our franchise business. But we did not have 

enough capital. We didn’t want to miss the business opportunity and lose our rationale.  

 

It was the third month since I was retrenched. When I knew about the scheme, it was 

like a life-saving gift from the God. My savings couldn’t sustain long and it gave me 

hope. 

 

By offering an alternative investment scheme that warrants high return within a short period, 

the money games appear to be a sudden golden ticket to the Desperate in overcoming their 

strain. They employ money games to cope with their difficulties in fulfilling the financial 

obligations. This is in line with Amoah (2018) who postulated that social economical condition 

really matter for being more easily lured by the scam. When the situational pressures on 

individuals of these conditions are strong, the gullible behaviours are likely to occur. 
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The Naive Dupes 

This group of investors share a common characteristic: they do not possess financial literacy. 

They did not carry out any background checks on the investment scheme licence. Their 

illiteracy in finance and information technology are the favoured means targeted by the scheme 

perpetrators or promoters to entice their participation. They do not aware that the documents, 

the videos and the dashboard platforms can be easily tailored nowadays. For this purpose, the 

scheme perpetrator portrays the image of safety and professionalism by claiming that the 

businesses have collaborations with established banks or are backed up with collaterals. Some 

of the fraudulent companies even set up their own servers to manipulate their financial reports 

and mislead their investors to believe that the investment programs are real where they can 

access to their accounts. The rapid development in information technology has allowed the 

online perpetrator to swindle the Naive Dupes to trust in the legitimacy of their schemes.  

 

Some of their reflections are illustrated below, indicating how they were victimized by the 

perpetrators and promoters due to their illiteracy:   

 

He showed me the financial reports, completed with past financial statements with all 

the charts and graphic…it looked true to me and he even told me that the reports had 

been endorsed by the relevant government department.  

 

We were brought to visit the headquarter in Pulau Pinang. The office looks so modern 

and there are many staffs there. We were entertained by a public relation officer who 

brought us to see around before attending a talk in the seminar room where we were 

explained the investment projects that have been carried out.  

 

They showed me the legal documents, and the financial statements. The things seemed 

legitimate with company’s chop and relevant letters with government agencies’ letter 

head.  

 

I have a registered account that I can log in any time to view my statement. When 

amount was added into my account, it appeared in my account. This faded away my 

suspicion as it seems so real to me. 

 

I was brought to see some sightseeing of the investments claimed by the scheme 

operators. It was a pearl farming project. It is a real farming project which I saw it with 

my own eyes. I have never expected that it was a scam. 

 

The video showed the investments that had been made and the profits generated. It 

seems to be investment with bright prospect as the return on the investments were 

guaranteed. I was convinced to increase my investment after seeing the video.  

 

They showed me an agreement, which stated that my investment return will be paid 

monthly and it is guaranteed. The agreement was executed by legal firms and I was told 

that it can be used as a document in law court. I did not aware at all about the potential 

to lose all the money. 

 

I went to the office and read the documents, it all looked legitimate to me. The track 

records were so lucrative. It made sense to me as the companies hire many expertise in 

investment analysis.  
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The website looks so legitimate. Everything seemed so real as I could access to my 

account at any time. All the daily charts pertaining to the investment value, the profit 

gained or the loss suffered are all shown. It is so lucrative when I saw the amount in my 

account to increase.  

 

They claimed that their scheme had been introduced to foreign countries like China, 

Singapore, Hong Kong and even Europe. The member profiles had exceeded 120,000 

worldwide and the funds had reached USD 95 million. It seemed so established and 

legitimate…  

 

After I registered, I could log in my profile dashboard, to view my relevant details and 

to add my investment amount. I could also check my account balances, monthly statistic, 

details of the transactions…everything seemed so real and secure. 

 

The investment was secured by bonds and securities. It has collaborations with big 

banks as well. All these are documented and evidenced. I could not imagine that all the 

documents are fake as there are executed and stamped by legal firm.   

 

This is the group who are the losers in the deceitful world of money games. They are those who 

come out to report to police in the hope that the authorities will help them to get back their hard 

earned money when they found out that they were conned. In some cases, they were stopped 

from doing so by other investors and were informed that if the authorities took action to freeze 

the scheme’s accounts, they would not be able to get their money back. For this Naive Dupes, 

investor education plays a key role as a precautionary measure to prevent them from falling 

prey to these malicious schemes (Raval & Raval, 2019). If they could at least initiate to verify 

the authenticity of the investment schemes by referring to the alert lists provided by Bank 

Negara Malaysia and Security Commission, they are more likely to resign to their losses.  

 

Conclusion 

Overall, this study indicates who are the money games investors in Malaysia. It is of interest 

that the findings of this study reveal that not all money games participants are swindled to sign 

up the schemes. There are people who invest in the money game schemes with their eyes open 

and target to profit at the expense of late investors who are less savvy. Meanwhile, there are 

also money games investors who are really conned and victimized. Understanding who are the 

investors in money games in Malaysia is significant to the authorities to provide targeted 

support to the respective victims. Indeed, the emergence of money games is encouraged by the 

participation of the people. It is the demand from the market that thrives the money games in 

Malaysia. The lack of regulations and strict enforcement have enabled the money game 

perpetrators to continue exploiting the loopholes to create ways for Malaysians to involve in 

such schemes. It will be never ending unless there is no participation. 

  

Currently, the legislations that govern the investment activities in Malaysia include The Anti-

Money Laundering Act, Financial Services Act 2013 and Direct Sales and Anti Pyramid 

Scheme Act 1983. However, the legislations are unable to curb the existence of the money 

games in Malaysia. What is even worse is that in the case where the perpetrators are based 

overseas like the offshore companies, the local authorities have even no power to regulate. In 

order to alert the public pertaining to the money games, Bank Negara Malaysia has from time 

to time updated the Financial Consumer Alert (FCA) lists of dubious schemes which are found 

to indulge in unregulated investment practices. However, the list may not be contemporary as 
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there may be plenty of pseudo investment schemes that are unnoticed. For instance, the famous 

JJPTR scheme was only listed by Bank Negara Malaysia in February 2017, two years after they 

were in the market. Hence, it is time to consider a comprehensive framework that includes 

governance measures, investor education and new laws legislation. The sooner the Malaysians 

realize that there is no such fast-rich-schemes in this world, the faster these money game 

schemes will die off.  

 

One limitation of this study is that we interviewed 43 money game investors only which may 

not represent the entire population of money game investors in Malaysia. Nevertheless, this 

approach has enabled us the benefit of ample time to explore the experience and decision 

processes of these 43 investors which are found to be fairly consistent across individuals. 

Understanding who are the individuals that fell preys to the money games may reveal how the 

scheme perpetrators target their victims. The knowledge gained may lead to the development 

of methods to minimize Malaysian’s future participation. We call for future research into these 

issues.  
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